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Name : ............,,

Third Semester B.Com. Degree Examination, March 2021

Career Related First Degree Programme Under CBCSS

Group 2(a) - Commerce and Tax Procedure and Practice
Vocational Course lll :

CX {371 : INCOME TAX LAW AND ACCOUNTS - I

(2013,2015 - 2017 Admission)

Time:3 Hours Max. Marks:80

PART - A

Answer all questions in one word to maximum two sentences. Each question canies
1 mark.

1. Who will be charged to tax in lndia on his income earned in lndia and
abroad?

2. How a foreign company becomes a resident in lndia?

3. Who are called Coparceners?

4. State the status of Life insurance Corporation of lndia and Punjab
National Bank under the lncome tax Act in lndia.

5. Who is called deemed assessee?

6. How do the interest on Non resident (external) account is treated under
lncome Tax in lndia?

P.T.O.
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7.

8.

9.

What is meant by salary?

Menlion the treatmenl of fixed medical allowance in income tax.

What is the maximum amount of exemption for children education
allowance?

What rate of depreciation is allowed in income tax on non residenfial
building?

(10x1=l0Marks)

PART - B

Answer any eight questions in one paragraph. Each question canies 2 marks.

1'1. Who is a specified employee?

12. Mention the categories of exempted inccjmes.

'13. How the perquisite value of a car taken on lease and used exclusively for
private purposes of the employee is computed?

14. Mr. Manu joined his first job on 15'h Juty 2017 al a monthly salary of
Rs.30,000. What is his salary for the previous year 2017-18 when his
salary for March falls due on 1"1April.

15. Derine the term block of assets.

16. State the any lwo examples of perquisite taxable only in respect of
specified employees.

lllustrate the concept of negative annual value of house property.

When the interest on loan taken in respect of house property is not
allowed to deduct from annual value of a house property?

A.iith has taken a loan on 14-2014 for construction of a
construction was completed on 1-07-2016 Determine the
period for interest deduction in income tax by stating the reason.
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'10.

17.

18.

house and the
pre-construction
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20. How do the sums received from HUF and the share of income of a partner

from the firm are treated in lncome tax?

Differentiate between association of persons and Body of lndividuals.

List out the essential conditions for allowance of depreciation.

(8x2=16Marks)

PART - C

Answer any six questions not to exceed 120 words. Each question carries 4 marks.

23. Explain the concepts of lndian Income and foreign lncome.

24. ln the previous 2017-18 Bajaj Company purchased the following Machines

Asset Name Purchase Amt. Date of purchase Depreciation rate

21.

22.

Machine 1 5,00,000

Machine 2 4,00,000

04-May

16-Jan

15%

15%

Compute the depreciation for income tax tn 2017-2018

State conditions for exempting the refund of recognized provident fund in income

tax.

Write a note on profits in lieu ol salary.

Mr. Das gave Rs. 1,00,000 to an approved university for canying out a
scientific research in a field which is unrelated to his business. State the

admissibility of this as a deduction in computing business income.

26.

27.
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28. Lr. Joy received the following allowances from his employer during 201.7-18

(a) Helper allowance Rs. 400 p.m and he had appointed a helper for

Rs. 200 p.m

(b) Education allowance Rs. 14,400. He has 3 children.

(c) Uniform allowance Rs. @ 1000, twice in the year

(d) Dearness allowance Rs. 10,000. Calculate the taxable amount of allowance.

29. Compute the gross annual value of the House from the figures:

Municipal value Rs. 30,000 p.a, Falr rent Rs. 36,000 p.a, Standard

rent 24,000 p.a-, Actual rent 15,000 p.a, Date of completion of construction

31.05.20'17 and date of letting 01-07.2017.

30. Mr. Ashok isan employee ofa company. During 2017-18 hegot: basic salary Rs.

2,00,000 and bonus Rs. 50,000. He was also provided with a rent free house at

Kotkata for which the employer paid a rent of Rs- 2,000 p.m. In the House he was

, allowed the use of one refrigerator and an air- conditioner costing

Rs. 10,000 and 20,000 respectively while written-down values on 14-17 were

Rs. 5,000 and Rs. 10,000 respectively.

Compute the taxable value rent free house.

31. Mention the provisions of income tax law to claim of revenue expenditure on

research carried on by the assessee.

(6x4=24Marks)
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PART - D

Answer any two questions not exceeding four pages. Each question carries
15 marks.

32. Discuss the provisions for determining the Residential status of hdividual, HUF,
firm and AoP.

33. Mr. Anil is the owner of the following house properties in Mangalore. Particulars
of the houses for the year ended 31-3-2018 are as follows. Compute his income
from house property for the AY 2018-19.

Particulars House I House I

Actual rent for 12 months 1,20,000 Self occupied

Municipal valuation 80,000 35,000

Standard renl 70,000

Total municipal tax 8,000 3,000

Municipal tax paid by owner 6,000

Municipal tax paid by tenant 2,000

Repairs 10,000

Vacancy period 'l month

lnterest on loan for repairing house 14,000 5,000

34. Given below is the Profit and loss account of a merchant for the year ended
31-3-2018. You are requireiJ to compute his gross total income for the
AY 2018-19.

Particulars Amount

Sales 6,00,000

Cost of goods sold (2,40,000)

Gross profit 3,60,000

Rent ofhouse 15,000

lncome 3,75,000

wages 1,00,000
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Particulars

Audit fees

Repairs to house

Commission

Bad debts

Bad debt reserve

lnterest on capital

Contribution to staff welfan! fund

Provision for.income tax

Depreciation allowable

Total expenses

Net profit

Amount

'1,000

2,000

2,500

2,000

500

10,500

2,500

1,500

2,500

1,25,000

2,50,000

35. l\4r. Aju was an employee of a company and he retired from his service on
30th June 2017.The details regarding his salary and pension for the previous
yeat 2017-18 are: Up to 30rh June : Basic salary 20,000 p.m, DA forming part of
salary for retirement benefits 2,000 p.m., employe/s contribution to
PF 3,000 p.m, interest credited to PF@ 15 o 1,500, Tiffin allowance 2,000. After
retirement from service he received 2,00,000 from the closure of his PF account
which include employer's contribution Rs. 1,00,000 and interest thereon
Rs. '10,000. Pension received for I months during the previous year Rs. 9,000.
Compute his taxable salary for the AY 2018-19 on the assumption that PF
account is (a) Recognised and (b) Unrecognised-

(2 x 15 = 30 Marks)
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